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PART – A

Answer any FIVE questions in not exceeding 75 words  


        (5 x 4 = 20 marks)
1.  SEQ CHAPTER \h \r 1Distinguish between production cost and selling cost.

2. What is meant by marginal rate of technical substitution?

3. Explain the two extreme cases of price elasticity of demand with a suitable diagram.

4. What is increasing returns to scale? Explain the factors that cause increasing returns 
to scale.

5. Explain why a firm under perfect competition has a horizontal demand curve.

6. Explain cross elasticity of demand.

7. Give the law of supply and list the factors that determine the supply of a product.

PART – B

Answer any FOUR questions in not exceeding 300 words             
        (4 x10 = 40 marks)
           8. How does the kinked demand curve model of oligopoly explain price rigidity under 
     oligopoly? 
      9. Discuss some of the crucial problems faced by an economic system.

    10. Discuss the properties of an indifference curve.

    11. Explain the following short run cost curves with the help of a diagram.

    

  a) average fixed cost            b) average variable cost

             c) marginal cost
               d) average total cost.
    12. Explain the law of diminishing marginal utility.

    13. What are the characteristic features of perfect competition? 
    14. Divide the Price effect into income and substitution effects.
PART – C

Answer any TWO questions in not exceeding 900 words            

       (2 x 20 = 40 marks) 
     15. Analyse the short run equilibrium of a firm under monopolistic competition.

16. Explain the law of variable proportion with a suitable diagram.

17. Define law of demand, demand schedule and demand curve. Discuss the factors which 
      influence the demand for a commodity.

18. Explain price and output determination under perfect competition.
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